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the transfer. If the capital is unremimeratively invested in
a given industry, there will be no fresh accessions of capital
to it; and, as the other industries prosper, the relative dimi-
nution of capital in the first industry will, in the long run, be
equivalent to a transfer of capital from it to the more pros-
perous occupation. But, in any given business, at any given
moment, there may be all degrees in the rate of transfer, in
the degree of mobility. At the one extreme lies the stock
exchange business, where the mobility is almost complete;
at the other extreme lie those forms of agriculture in which
capital devoted to improvements is almost entirely irre-
movable.

In addition to this cause of comparative immobility, we
may mention minor reasons, such as the ignorance of the
capitalist, the risk connected with the transfer, social con-
siderations and legal obstacles.1 Whatever the reasons, it is
obvious that when a tax is imposed on capital in any industry,
the smaller the degree of mobility, the less is the prospect of
shifting, and the slower will be the process.

5.   Is the Demand for the Commodity Elastic?

In the general proposition laid down above,2 no reference
was made to the conditions of the demand: it was assumed
that demand would remain constant But this assumption
is obviously not the only possible one. In order fully to
consider the changes in price caused by a tax, we must
therefore regard the situation more closely from the point of
view of the effective demand.

We speak of the demanHTor a commodity as elastic, when
a change in price produces an alteration in demand. In such
a case if the price goes up, the demand falls off; if the price
goes down, the demand increases. There are as many
degrees of elasticity in the demand for various commodities
as there are variations in human wants and in the ability
of men to satisfy those wants. On the other hand, if the

1 See below, p. 267.                        2 p. 180.